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Topics for November 
* Rural Youth Loans 
* Changing Banks 
* Unauthorized Disposition of Grain 
* FSA Signature Policy 
* Microloan Program 
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Rural Youth Loans 

 The Farm Service Agency makes loans to rural youths to establish and 
operate income-producing projects in connection with 4-H clubs, FFA and 
other agricultural groups. Projects must be planned and operated with the 
help of the organization advisor, produce sufficient income to repay the loan 
and provide the youth with practical business and educational experience. 
The maximum loan amount is $5000.  

 Youth Loan Eligibility Requirements:  

·         Be a citizen of the United States (which includes Puerto Rico, 
the   Virgin Islands, Guam, American Samoa, the Commonwealth of the 
Northern Mariana Islands) or a legal resident alien  

·         Be 10 years to 20 years of age  

·         Comply with FSA’s general eligibility requirements  

·         Reside in a rural area, city or town with a population of 50,000 or 
fewer people  

·         Be unable to get a loan from other sources  

·         Conduct a modest income-producing project in a supervised program 
of work as outlined above  

·         Demonstrate capability of planning, managing and operating the 
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project under guidance and assistance from a project advisor. The project 
supervisor must recommend the project and the loan, along with providing 
adequate supervision.  

Stop by the county office for help preparing and processing the application 
forms.  

 

 

Changing banks 

Almost all Farm Service Agency payments are made electronically using direct deposit. To keep the system 
running smoothly, it’s critical to keep the county office staff up to date on changes you might make in your 
financial institutions. If you have changed accounts or institutions that might affect the direct deposit of your FSA 
payments, contact the FSA county office so we can update our files to insure continued uninterrupted service.  

 

Unauthorized Disposition of Grain 

If loan grain has been disposed of through feeding, selling or any other form of disposal without prior written 
authorization from the county office staff, it is considered unauthorized disposition. The financial penalties for 
unauthorized dispositions are severe and a producers name will be placed on a loan violation list for a two-year 
period.  Always call before you haul any grain under loan.   

 

FSA Signature Policy 

Using the correct signature when doing business with FSA can save time and prevent a delay in program 
benefits.  The following are FSA signature guidelines:  

·         Spouses may sign documents on behalf of each other for FSA and CCC programs in which either has an 
interest, unless written notification denying a spouse this authority has been provided to the county office  

·         Spouses shall not sign on behalf of each other as an authorized signatory for partnerships, joint ventures, 
corporations, or other similar entities  

For additional clarification on proper signatures contact your local FSA office 

 

Microloan Program 

The Farm Service Agency (FSA) developed the Microloan program to better serve the unique financial operating 
needs of beginning, niche and small family farm operations.    

FSA offers applicants a Microloan designed to help farmers with credit needs of $35,000 or less. The loan 
features a streamlined application process built to fit the needs of new and smaller producers.  This loan program 
will also be useful to specialty crop producers and operators of community supported agriculture (CSA).    

Eligible applicants can apply for a maximum amount of $35,000 to pay for initial start-up expenses such as hoop 
houses to extend the growing season, essential tools, irrigation and annual expenses such as seed, fertilizer, 
utilities, land rents, marketing, and distribution expenses.  As financing needs increase, applicants can apply for 
a regular operating loan up to the maximum amount of $300,000 or obtain financing from a commercial lender 



under FSA’s Guaranteed Loan Program.  

Individuals interested in applying for a microloan or would like to discuss other farm loan programs available, 
should contact the local FSA office to setup an appointment with a Loan Approval Official.   

 

USDA is an equal opportunity provider and employer. To file a complaint of discrimination, write: USDA, Office of 
the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave., SW, Washington, DC 
20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 877-8339 (Local or Federal relay), 
(866) 377-8642 (Relay voice users). 

 


